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FINLAND'S FOREIGN DEBTS 


By Professor A. E. TUDEER, 
Chief of the Bank of Finland’s Institute for Economic Research. 


p= to the outbreak of the second world war tables referring to our 
foreign debts and balances were published in the Unitas once or twice 
yearly. During the war years these circumstances were blackouted. The 
more reason for us now to investigate to what extent Finland’s foreign pay- 
ment relations have altered during the war years. 

As in pre-war days, it is even now impossible to obtain fully complete 
particulars of all the debts and assets and in regard to some details one is 
compelled to be satisfied with appraisements. In a number of respects more 
exact particulars can now be obtained, than in pre-war days, in regard to 
foreign payment relations, for during the war they have been administered 
by the Bank of Finland and the bank is still managing them. 

An idea of the short-term debts and assets, principally ensuing from 
different kinds of business transactions, can be got from the following table, 
which gives their amounts and the most important entries, partly for the last 
year of peace and partly at present. 





Debts 31. XII.1938  30.1X. 1945 
Mill. Fmk Mill. Fmk 

Government —_ 1 268.8 
Bank of Finland’s guarantees 58.2 314.7 
>» » » foreign bills 98.2 33.7 

» » » » correspondents — 67.6 
Foreign clearing a/cs. 50.0 2 855.1 
Debts of the Commercial Banks 309.5 26.1 
Guarantees of » » 180.3 184.8 
Import firms 700.0 20.0 
Export concerns 285.9 _ 
Central organisations of co-op. movement 42.4 -- 
Total I 724.5 47708 


57 


The balance be- 
tween Finland’s 
foreign short-term 
balances & debts 
shows on 31. 12. 
1938 a net balance 
of nom. over 
1,900 mill Fmk 
but on 30.9. 1945 
a net debt of nom. 
close on 3,000 
mill, Fmk is 
booked. 
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Assets 31. XII. 1938 30. IX. 1945 
Mill. Fmk Mill. Fmk 

Government 238.0 — 

Since 31. 12. 38 Bank of Finland’s foreign correspondents) 345.9 

Finland’s _short- » » » documentary creditsf 273-4 26.0 

term foreign debts » » » bills 97-4 33.7 
have nom. nearly Cleari oti 

tshiea. eating a/cs I 263.7 

Balances of the Commercial Banks 337.2 99.9 

Foreign bills of » » 117.4 3.5 

Export concerns 538.7 1.8 

Sundry balances 52.5 — 

Total 3 654.6 I 774.5 

Net balance I 930.3 — 

Net debt — 2 996.3 


The past war years have perceptibly weakened Finland’s foreign pay- 
ment relations. This is even natural for the payment balance has been very 
unfavourable, due to a considerable part of the balance of trade being pas- 
sive. On the one hand one has thus been compelled to consume our pre- 
war foreign balances while, on the other hand, our foreign debts increased. 

‘Since 31, 12, 3g 2NCe Dec. 31st, 1938 short-term debts have advanced nearly threefold, or 
Finland’s = short- by approx. 3,050 mill. Fmk while, on the contrary, balances abroad decreased 


term assets have 
mom. decreased hy abt.1; 880 mill. Fmk to less than half of their previous amount. The de- 


of ‘their former crease would have been undoubtedly still larger had not a considerable part 
of the balances been blocked in some manner or other. Thus, the final 
result is that while Finland’s short-term balances in 1938 exceeded the cor- 
responding debts by abt. 1,930 mill. marks these, in their turn, exceed the 
balances this autumn by nearly three milliard marks. As far as the short- 
term balances and debts are concerned the payment relations have thus be- 
come worse by close on five milliard marks. 

It should be observed that the balances and debts on Sept. 30th last have 
been calculated according to the old rates of exchange, so that their figures 
could be better compared with the corresponding ones for 1938, and the 
real change is thus clearly perceivable. As known, the rates of exchange have 

Recaloulated ac. 20Vanced by nearly 150%, due to the changes that occurred in May and July 
cording to thelast. This means that the actual debts and balances on Sept. 30th last were 


actual rates of 


exchange, Fin- much larger than those shown in the above table. The total sum of the 
land’s short-term 


ae Saw short-term debts thus amounted to about 11.2 milliard marks, the balances 


4,400 mill.marks, being 4.4 milliard and the net debt 6.8 milliard marks. The new rise in the 


correspon 
debts 11,200 mill. rates of exchange in October last naturally caused a further increase in the 
& net debt 6,800 . “i 
mill. marks. nominal value of the foreign net debt. 
Some points in the above table merit attention. First and foremost one 


observes that the State, which had no foreign debt whatsoever at the out- 
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break of the war, but, on the contrary, a considerable balance abroad now 
possesses an appreciable foreign debt burden. It is here the question of 
the trade credit obtained from Sweden. The table further shows that as 
well the Bank of Finland as the commercial banks have consumed the bulk 
of their old reserves of currency; the changes would have been even more 
thorough had not the major part of the balances been blocked. On the 
other hand, in regard to the debts, no unitary changes have taken place. 
Import and export firms have in general settled as well their debts as assets. 
The foreign clearing accounts have undergone a greater alteration than the 
foregoing. In 1938 these were of no nameworthy importance, but during 
the war they were taken into general use. The debt entered in them approach- 
ed three milliards and during the intervening years it had even exceeded this 
sum. The same account also appears among the balances, certainly only 
with an amount of somewhat over a milliard marks. 
The other factor in the foreign payment relations, the consolidated for-, 5, 15 3 
eign debt, also changed appreciably during the war years. As known, Finland's consoli- 


dated debt a- 


credit was obtained from our western neighbour — Sweden — who in many mounted to abt, 
2,400 mill. Fmk. 


i inci i ium- ' its but on 30. 9. 45, 
a fashion, but principally in the form of medium-long, pro'onged credits ee at ae 


to the Government, lent us considerable sums. The second place is occupied os a 
by the United States with whom, in December 1939, the so-called Fatcona spprox. = 
loan was arranged for the financing of the goods purchased from the States. ing to the — 
On the other hand some old foreign loans have been amortized as agreed _ mill. marks. 
upon, while again a number of loan amortizations have not been effected 
owing to the interrupted business connections caused by the war and they 
will have to be performed. When all the so-called foreign loans are added 
up together, with the exception of those parts of them that are, as faras known, 
placed in Finland, then one attains the result that our country’s consolidated 
debt at the end of 1938 amounted to 2,440 mill. marks and on September 
30th, 1945 it was 6,770 mill. marks according to the old rates of exchange. 
Thus, during the years 1940—45, the amount of the debts, that are considered 
as being consolidated, grew by 4,330 mill. marks, or by about the treble. 
The rates of exchange having been increased during the spring and sum- 
mer the foreign debt rose at the end of September to abt. 16.6 milliard marks. 
During the years immediately preceding the war Finland’s consolidated 
foreign debt as well as the balance of the short-term debts and balances nearly 
covered one another so that the final net debt at the end of 1938 amounted 
to 380 mill. marks only, ie. Finland had then, as a matter of fact, got rid 
of the debt burden that she had contracted in the 1920s for the promotion 


of her trade and which, at its maximum, amounted to somewhat more than 
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Finland’s _total 
foreign short-term 
and long-term 
debts on 31. 12. 
38 amounted to 
abt. 400 millions 
but on 30. 9. 45, 
according to the 
old rates of ex- 
change, they were 
abt. 9,600 mil- 
lions & according 
to the actual rates 
abt. 23,400 mill. 
marks. 














to milliard marks. There was a radical change in the situation due to the 
war. According to the old rates of exchange the total debt amounted to 
9.6 milliard marks. Calculated according to the rates of exchange prevail- 
ing on September 30th last the foreign debt of the country was 23.4 mil- 
liards and if one takes into consideration the change in the rates that occurred 
in October then one obtains a total debt of abt. 26.4 milliard marks. 

The development during the war years is illustrated by the following 


figures. 

Year Consolidated Short-term Short-term Net Total 

debt debt balances debt 

Mill.Fmk Mill. Fmk Mill’ Fmk Mill. Fmk Mill. Fmk 

1938 2 440 1 770 3 830 + 2060 380 
1939 2 430 810 2 820 + 2010 420 
1940 4150 1 530 1 940 + 410 3 740 
1941 4 330 4.060 1 640 — 2420 6750 
1942 4 600 5 900 I 450 — 4450 9 050 
1943 4 820 7170 I 400 =F i TO 590 
1944 5 650 4 640 I 880 — 2760 8 410 
1945 30/91) 6770 4 630 1 800 — 2 830 9 600 
1945 30/92) 16590 II 240 4410 — 6 830 23 420 


Finally, it should be observed that in the foregoing only actual debts 
of a civilian nature have been considered. Debts for a number of war material 
deliveries, regarding which full lucidity is not available, have not been in- 
cluded in the table. Likewise excluded are all war reparations and other 
engagements that have arisen through the stipulations of the Armistice 
Agreement. The actual burden of our payment relations, brought on by 
the foreign engagements, is thus considerably greater than that shown in the 
above calculations. 


1) According to the old rates of exchange. 
2) According to the rates of exchange on 30. 9. 45. 
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FINLAND'S FUEL PROBLEM 


by Professor N. A. OSARA 
Chief of the Firewood & Fuel Department of the Ministry of Supply. 


I: the following only those kinds of fuel have been considered that have 
been actually sold. The fuel consumption for the household purposes 
of rural holdings has thus been left out. It is clearly shown in the below 
diagram how the total consumption of fuel, as well as the sales of each se- 
parate kind of fuel, has developed during the years 1913/45. The diagram 
even includes the quantity of electric energy obtained by means of water- 
power. The table on the following page shows the division of the total 
consumption among the most important groups of consumers. Hereat the 
different kinds of fuel have been converted into firewood. 


Development of the fuel consumption 1913/45 
Mill. r.m3 (Converted into’ irewood) kWh 
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10 milliard marks. There was a radical change in the situation due to the 
wart. According to the old rates of exchange the total debt amounted to 
9.6 milliard marks. Calculated according to the rates of exchange prevail- 
ing on September 30th last the foreign debt of the country was 23.4 mil- 
liards and if one takes into consideration the change in the rates that occurred 
in October then one obtains a total debt of abt. 26.4 milliard marks. 

The development during the war years is illustrated by the following 


figures. 
Year Consolidated Short-term Short-term Net Total 
debt debt balances debt 
Mill.Fmk Mill. Fmk Mill. Fmk Mill. Fmk Mill. Fmk 
1938 2 440 I 770 3 830 + 2060 380 
1939 2 430 810 2 820 + 2010 420 
1940 4150 I 530 I 940 + 410 3 740 
1941 4 330 4.060 1 640 — 2420 6750 
1942 4 600 5 900 I 450 — 4450 9 050 
1943 4 820 7 170 I 400 —5770 10 590 
1944 5 650 4 640 1 880 — 2760 8 410 
1945 30/91) 6770 4 630 I 800 — 2 830 9 600 
1945 30/9") 16590 II 240 4410 — 6 830 23 420 


Finally, it should be observed that in the foregoing only actual debts 
of a civilian nature have been considered. Debts for a number of war material 
deliveries, regarding which full lucidity is not available, have not been in- 
cluded in the table. Likewise excluded are all war reparations and other 
engagements that have arisen through the stipulations of the Armistice 
Agreement. The actual burden of our payment relations, brought on by 
the foreign engagements, is thus considerably greater than that shown in the 
above calculations. 


1) According to the old rates of exchange. 
2) According to the rates of exchange on 30. 9. 45. 
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FINLAND'S FUEL PROBLEM 


by Professor N. A. OSARA 
Chief of the Firewood & Fuel Department of the Ministry of Supply. 


Ie the following only those kinds of fuel have been considered that have 


Total 
con- 
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been actually sold. The fuel consumption for the household purposes 
of rural holdings has thus been left out. It is clearly shown in the below 
diagram how the total consumption of fuel, as well as the sales of each se- 
parate kind of fuel, has developed during the years 1913/45. The diagram 
even includes the quantity of electric energy obtained by means of water- 
power. The table on the following page shows the division of the total 
consumption among the most important groups of consumers. Hereat the 
different kinds of fuel have been converted into firewood. 


Development of the fuel consumption 1913/45 
Mill. r.m? (Converted into’ irewood) kWh 
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Consumption of fuel in a fixed form, divided among the most 
important groups of consumers during the years 1913—4J5 


(Consumption converted into firewood; in mill. running m?) 















































ae 1912 | 1919 | 1927 | 2936 | 1949 | 1941 | 1942 | 1943 | 1944 

Pp 913 | 1919 | 1927 —38 | —¢: | —42 | —43 | —4¢ | —<5 
Industry 8.8] 64] 9.7 | 12.7 | 10.3 |] 11.0 | 11.2 | 11.1 | 10.7 

Gasworks 02] 02] 23] 05 | 06] o7 | oF | oF | 0.6 

Railways 1.5 oi 181 2a) 26) 284 421 46:1 33 

Navigation 0.5 0.7 1.0 1.3 0.9 1.0 1.2 1.2 1.4 

Heating of private rooms 2.5 25 3.2 3.9] 40] 49] 42] 4.4] 4.0 

Public establishments 5 1.5 18] 27] 26] 3.2 29| 29] 2.2 

Automobile coal& firewood] — | —]| —] —J]| o5]| 20] 20] 20] 2.0 

Total 15.0 | 13.2 | 17.8 | 23.4 | 20.9 | 26.3 | 26.2 | 26.6 | 23.8 





There was a substantial increase in the total consumption of fuel during 
the 1920s and 1930s. It is therefore perhaps surprising that parallel to 
this very comprehensible development the consumption of fuel has even 
further increased during the war years of the 1940s. This is due to the 
following reasons: 


, . 1. The extraordinary low level of the water during the years 1940/42 
merease of the 


fuel consumption caused a rise in the consumption of fuel for purposes that could other- 
even during the . ° fe he : 
war years is wise be satisfied by water power. (Compare with the diagram.) 
principally due to ° P P 

4 reasons, The loss of the big water-power works of Carelia necessitate a 


continuous output of electric energy by means of steam. 

2. Automobile fuel has created a new important wood consumption 
group. 

3. Winter has been unusually severe during three consecutive years of 
the war. 

4. Nearly everywhere the consumption of fuel has increased dispropor- 
tionately for one had been compelled to use firewood in plants original- 
ly constructed for the use of coal and coke. Due to the wat, necessary 
modernizations and repairs have been neglected and unskilled labour 
has been utilized as stokers. Firewood has not had time to dry 
owing to the lack of sufficient stocks. 

The consumption of coal and coke reached its peak in 1937 when the 

total imports amounted to 2.23 mill. tons, which figure corresponds to 13.5 

‘ial og Dll. running m*® of firewood. During the years 1940/44 Finland imported 

coal coke re Of an average abt. 1 mill. tons of coal and coke annually, which corresponds 

aoe we tp 6 mill. running m* of firewood. Though the quantity is only half of the 

then. former imports it has had the most decisive effect on the fuel situation 
during the war. 
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In many respects the consumption of firewood shows a quite opposite 
development. The consumption, that prior to 1914 amounted to abt. 9 
mill. running m* annually, has steadily decreased during the 1920s and 1930s 
so that the average for the years 1936/38 amounts to 6.6 mill. running m3 fummbioes 


coer : ; we } 

only. Commencing with and including the year 1940 the consumption of fire- ity” ineeesed 
i . during th i] 

wood suddenly increased to such a degree that the annual consumption has “"" “yeas. 


years. 
been between 16—17 mill. running mi’. 


Wood waste is a fuel the importance of which has not always been borne 
in mind. It is principally composed of waste from the sawmill industry, 
such as sawdust, laths and wood chips, but even the plywood and bobbin 
industries have been considerable producers of waste fuel. Even the wood 
wool production gives rather much of combustible bark waste. It is na- Se 
tural that the production of wood waste is depending upon that of the sumption of wood 
respective industry. The development of the consumption of wood waste —” 
has had the same general tendency as that of coal. In the 1930s the con- 
sumption of wood waste corresponded to abt. 5 mill. running m® of fire- 
wood, wherefore it was very near in size to the annual consumption of fire- 
wood. Since 1940 the quantity has decreased to abt. 2 mill. running m*. 


As a general conclusion of the aforesaid it may be established that the 
fuel difficulties of Finland in the main depend upon the following citcum- 
stances: 


1. The total demand of fuel has increased. 


2. The import of coal and coke has decreased. ~_ ans ote 
3. The supply of combustible wood waste has diminished. ea eee 


It can be clearly perceived how in the 1920s and 1930s the increase in 
the total supply of fuel has run parallel to the advance in the import of coal 
and coke. The easy supply of coal and its low price have been undoubtedly 
factors that have fundamentally affected Finland’s trade and especially the 
development of the export industry. 


During the war the principal worry in regard to the supply of fuel has 
been the surmounting of the transport difficulties. Even during the war 
years the continuous import of coal and coke has been of the very greatest 
importance, especially from the point of view of transport. In Finland 
there has been a rather marked southwestern-southern district in which en 
the consumption of coal and coke has been concentrated and which to a bas Ceo 
considerable extent comprised the immediate sea-coast. Besides, it should _ difficulties. 
be recollected that one can on an average transport 15 tons of coal per rail- 


way truck, corresponding to 90 running m$ of firewood, while such a truck 
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can only hold 30 running m3 of firewood. The transport of firewood thus 
demands thrice as many trucks, but the proportion will become still more 
unfavourable if one considers the length of the transport. 

The transport difficulties have been caused first and foremost by the lack 
of lorries. Together, these difficulties have so accomplished that in the 
timber-cutting programme one has been compelled to limit the cutting 


district more and more purposefully to the neighbourhood of railways, ae lig 
barge channels and consumption centers, or to short stretches from them 
by lorry. : 


The supply of labour has been so limited during the war years that 
one could not store even the slightest reserves of fuel. Too small stocks 
cause distribution difficulties and the squandering of firewood, as it has not 

Even the lack of time to dry. But above all it should have been absolutely necessary to store 
labour has made “apa ; , : : soos 
the supply of fuel reserves, when taking into consideration the easily perceivable possibility that 
more difficult. a : 
the supply of coal and coke would be very limited during the last stage of 
the war and the first period of peace. 

However, as no firewood reserves could be collected, but on the other 
hand all wood is so to say firewood, one has been compelled, in order to 
cover the deficiency, to resort to the use of the industry’s raw stocks of 
wood. Neither could it be avoided that the actual wood reserved for heat- 
ing has during the years contained more and more of such valuable wood 
that could have been even used as raw material for the industry and the 
burning of which means a national economic squandering. 

During the conditions prevailing in the 1920s and 1930s the opinion was 
launched that the free import of coal and coke to Finland was in some respects 
a doubtful phenomenon. This is quite different nowadays. The import 
of coal and coke disengages a quantity of productive power for other more 
necessary purposes, especially for the supply of wood goods suitable for 

An increased im-€Xport and as raw materials for the woodworking industry. One of the ’ 


port of coal an . » 


coke is at present Most important aims of our present commercial policy must thus be the 
one of the most 


important aims of SOOnest possible arrangment of the import of coal and coke. If these goods 
policy ate not obtained the productive power will continue to be bound in an ab- > 
normally large supply of firewood for heating purposes, whereby the export 
possibilities diminish. It is quite obvious that the present heating with 
pulp wood limits exports in the highest degree. 
The available particulars regarding the development in the world market 
do not, however, give any favourable news in regard to the supply of coal 
and coke. On the contrary, a continuous lack of these goods is expected. 


Neither does the situation seem any better in regard to our payment capacity. 
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In this connection it should be still observed that 1 ton of coal corresponds 
in fuel value to 6 running m3 of firewood which, in its turn, is the quantity 
necessary for the production of 1 ton of chemical pulp. Prior to the war 
prices were such that for the export price of 1 ton of chemical pulp one 
could buy abt. 10 tons of coal. Even other similar examples can be given. 
Even if we should strive to increase the import of fuel we must, however, 
be prepared to supply in our own country considerably more fuel than, for 
instance, in the 1930s. Besides firewood, attention should be paid in this 
connection even to peat. 
The timber cuttings during the war have even taxed the less suitably 
situated forests to such a degree that it will become necessary to transfer 
the cutting to the backwoods. The settlement of this question demands as 
well an increase and improvement of the ways of transport as a greater... wii 
supply of means of transport, especially of lorries. An increase in the must be more and 
taking up of peat presupposes that private enterprise obtains a continuous t° the backwoods. 
guarantee that the position of peat and its consumption can be maintained 
even in altered conditions. For this purpose a special law has been recently e 
instituted for the promotion of peat production. 
As regards the fuel situation during the winter of 1945/46 it will be a 
difficult one in many respects. The heating of rooms can possibly be ac- 
complished to some degree, even though no coke can be distributed, but 
great difficulties will arise for the industry and railways, principally caused 
by the lack of coal. At the time of writing there is no guarantee that any 
other coal will be obtained than that which the Soviet Union has sold to us 
and which cannot even satisfy the most indispensable demands. 











A GLANCE AT THE THIRD QUARTER 





La ven during the past quarter the economic development of Finland; 
4has been hampered on the whole by the same obstructive factors 

that had made themselves felt in industrial life during the immediately 
The economic de preceding months. Thus, the activity has still been burdened by a shortage 
velopment = hasof raw materials and an unsatisfactory working pace in production, by 


been still rm 
ned by different Jack of transport and running means in the communication system as well 


restraining 
tors. as by unstable price and currency conditions. 

Though the general tendency, that has characterized the development 
already for a longer time, has thus even continued during the third quarter 
of the year, a number of new features of a more favourable nature have, 
however, also appeared. This. specially refers to the development of foreign 
trade and production. In this connection one may specially stress the pro- 
spects of a freer interchange of commodities since trade agreements have been 
first entered into with Denmark, the Soviet Union, Great Britain and Sweden 
and somewhat later with Belgium, Iceland and Norway. It is supposed 
that similar agreements will be shortly entered into with Brazil, France and 
the United States. During the past quarter our exports have reached such 

nee ain” volume that they give an export surplus of a couple of hundred million 
connections with marks — after reparations deliveries of over 1,700 mill. marks have been 


abroad as well as 


a rather satisfae- deducted and imports of several hundred million marks more than during 
tory harvest offer 


a ce the preceding quarter have been paid. — When hereto be added that this 
for ad ofyear’s harvest is estimated as being if not good then on the average 
better than during the period of war, then prospects of an easier supply of 


goods have again increased to some extent. 











INDUSTRY. During the quarter the production capacity has been en- 
iii larged in several directions so that one can better look after the conditions 


p cone that have been altered by the war. There has been a satisfactory employ- 
ym a : 

in industry basment degree in industry during the quarter. Nevertheless, the volume 
continued, 


volume of produes of the industrial production has not advanced on that of the preceding 
increased, due to quarter, which was approx. 60% of the level of the »normal year 1935. 
—_— = The principal reason for this may be sought partly in the prevailing great 

ency. lack of raw materials, that obstructs production as well in the export- 
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ing industry as in the majority of the home industrial trades, and partly in 
the .weak working pace. One can, however, note with satisfaction that 
an improvement made itself felt towards the end of the quarter so that the 
total volume of production could be noted as being in September abt. 65°%, 
of the »normal level». 

The general development of the industrial production is to be observed 
from the following quarterly figures. 


Index for industrial production; level in 1935 = 100 


Quarter Value of home market industry Volume of exporting industry 
1939 1941 1942 1943 1944 1945 1939 1941 1942 1943 1944 1945 
I 161 212 203 233 266 234 114 45 37. 49 +48 40 
II 157 172 192 204 211 226 102 46 39 50 49 48 
Il 163 176 189 119 233 293 98 30 47 445 £32 = «50 
IV 149 173 183 200 205 56 33 «440485354 
I—IV 138 182 189 208 225 93 39 +%43 48 40 


Since the foregoing quarter the index figure of the value of production 
of the home market industry has considerably increased, by nearly 30%, 
but prices have at the same time advanced still more, or on an average 
by close on 35%. The volume of production, which for the home market 
industry in its entirety was calculated as being during the second quarter 
somewhat over 70% of the »normal level», dropped during the past quarter 
to somewhat under the mentioned figure. 


Value index for home market industry; level in 1935 = 100 


Quarter Metal goods, Textile Foodstuffs Building 
machinery goods and luxuries materials 

1942 1943 19441945 19421943 19441945 19421943 19441945 19421943 1944 1945 

I 230 284 372 274 135 187 248 240 265 277 257 226 154 195 216 272 

II 253 319 295 380 106 157 I91 211 223 192 203 150 142 150 175 237 

Til 258 274 339 416 85 139 161 140 263 216 219 275 161 152 146 391 
IV 322 307 323 134 202 200 200 199 199 166 224 230 
I-IV 268 297 330 IIz 169 197 241 219 219 1j4 178 186 


The development has not been a uniform one in the different principal 
trades of the home market industry. A number of these even show a fall 
in the value of production — in spite of the considerable rises in prices. 
Such is the case, for instance, with the textile, leather and footwear industries. 
In the metal and engineering industries the value of production has certainly 


still increased but not in the same proportion as the prices. The volume of 
production is calculated to have dropped to scarcely 90% of the »normal 
level» from over 95% during the preceding quarter. A marked increase 
in the volume of production is however shown by as well the foodstuff 
and luxury industries as by the building material industries. 
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During the third 
quarter the pro- 
duction volume of 
the home market 
industry was so- 
mewhat weaker 
than for the im- 
mediately preced- 
ing quarter, but 
there was "an in- 
creasing tendency 
towards the end 
of the quarter. 


The production 
volume dropped 
i.a. in the textile, 
leather and foot- 
wear industries, 
but there was a 
marked increase in 
the building ma- 
terial and food- 
stuff and luxury 
industries. 
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Volume index for exporting industry; level in 1935 = 100 


Quarter Sawn timber Paper and pulp products Plywood 
The production 1941 1942 1943 1944 1945 1941 1942 1943 19441945 1941 1942 1943 1944 1945 
e 
apeteg ie I 4t 33 41 39 37 47 38 $5 52 38 60 50 54 59 46 
dustry has some- II 44 35 47 46 51 47 40 47 48 44 $0 46 55 52 33 
oe ee Ill 28 51 48 36 $5 30 43 36 26 43 45 44 55 44 44 
IV 28 45 45 33 35 41 45 29 43 5t 65 44 
I—IV 36 40 45 39 49 42 47 37 49 48 §7 50 


The sawing of timber is estimated to have dropped from scartely 170,000 
During the first 


three quarters Stds during the second quarter to somewhat over 150,000 stds for the last 
oP tinh mtsone. For the first three quarters the sawing has now reached up to abt. 
ay abt, 450,000 stds, which is clos¢é on 50,000 more than during the corresponding 
ae pans. “period of the preceding year. During the quarter abt. 60,000 stds were 


exported against abt. 35,000 for the foregoing one. — The plywood industry 
is still hampered by the lack of glueing substances. However, the produc- 
tion increased from not fully 15,000 m during the second quarter to over 
20,000 for the past one, while exports at the same time increased from 13,000 


to 15,000 m3, 
three ‘Meares AS tegatds paper and pulp products the volume index shows a weak 
pe yer oy pulp decrease during the third quarter. This is caused by the fact that the index 


tons of paper were calculation sets out from a larger quantity for the third quarter of the base 
produced, or as 


an a 6 oae rt Oe Soe the second. Actually, the production output of this year has 


before, as well as 


70,000 tons of Deen larger during the third quarter than during the preceding one. Thus, 


mechanical pulp : : : 
for sale as agen: te Production of mechanical pulp for sale increased from 22,000 to 39,000 


35,000'tens Year tons — the largest quarterly production that has occurred since the out- 


break of the war six years ago. At the same time exports of mechanical pulp 





Productionvalueindex for home market industry; 
level in 1935 = 100 




































































orn Geode a Goods for consumption All goods 
1942 |1943 |1944 | 1945 ||1942 |1943 | 1944 | 1945 ||1942 | 1943 | 1944 | 1945 
January 152| 177] 230] 210]] 230| 233] 258] 233 ]] 192| 204] 244| 221 
February 221] 270| 301| 258|| 211] 250] 261| 269]] 216] 257| 288] 264 
March 229| 246] 271] 238]} 190| 231] 240] 206]|) 201] 237] 265| 220 
April 189| 222] 230| 241|] 149| 190] 191| 203)} 169] 203| 211] 220 
May 194] 230] 239] 239|] 164] 189] 205 | 205 |] 176| 208] 222] 220 
June 205] 211] 229] 254]| 201] 195| 187| 216]] 203] 201] 199] 239 
July 239] 244| 211| 260]] 193| 203] 220] 162]} 217] 226] 239] 213 
August 175| 220] 228] 334]| 144| 181] 237] 268]| 159] 194] 235] 309 
September 198| 213] 215] 369|] 195] 160| 192| 299]] 196] 184] 199] 341 
October 172| 215] 193 161| 154] 197 166] 179] 195 
November 197| 224| 240 184] 181] 221 190| 205] 201 
December || 175] 245| 220 220] 199| 222 196| 221] 221 
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increased from 10,000 to 32,000 tons. In regard to paper the production 
likewise increased considerably, or from 58,000 to 82,000 tons, and exports 
from 22,000 to 52,000 tons. The production of chemical pulp was however 
somewhat reduced, from 116,000 to 110,000 tons, but exports increased from 
40,000 to 81,000 tons. 
Building operations had to be still perceptibly limited due to the difficulty 
of securing the necessary raw materials. As seen from the figures of the _ 
approved plans of new buildings in Helsinki a considerable increase of the — veg me 
building activity is, however, still planned. It is calculated that at the turn sine 
of the quarter a total amount of somewhat over 500 mill. marks has been 
required for completing buildings under construction in Helsinki. ‘ 


Index of building operations in Helsinki; 
level in 1935 = 100 


Quarter Plans approved Buildings inspected 
Total cubic contents Total cubic contents 
1939 1941 1942 1943 1944 1945 1939 1941 1942 1943 1944 1945 
I 124 140 73 10 10 65 200 179 67 30 192 21 
Il 289 120 48 88 35 192 458 190 211 61 31 1 
Til 334 38 7 83 3 66 74 2 % 22 10 20 
IV 38 «614 ~— (16 8 44 103 40 102 21 7 
I—IV 209 82 37 37 «at 138 60 64 28 41 . 
Index of total cement consumption in Finland; \evel in 1935 = 100 
Quarter 1937 1938 1939 1940 1941 1942 1943 1944 1945 
I 159 154 233 64 280 81 103 109 165 
Il 173 171 237 7 %1§4 100 7I 59 87 
lil 14I 172 216 109 = 45 98 77 51 82 
IV 231 199 127 231 44 ‘I01 88 85 
I—IV WI 6I7y «6207: «117s sr0g 9 86 71 





Production volume index for exporting industry; 
level in 1935 = 100 
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eal Sawn timber ” a a All goods 
1942 |1943 |1944 | 1945 ||1942 |1943 |1944 | 1945 {11942 |1943 |1944 |1945 
January 31 | 39 | 38 | 37 |] 42] 55 | 50] 39 |] 38 | 48] 47 | 40 
February 33 | 41 | 37 | 36 || 37 | 55 | 52] 36 || 36 | 49] 48] 38 
March 34} 43 | 43 | 38 |] 37 | 56] 54] 39 || 37 | SO] 51 | 40 
April 34} 58] 57] 49 || 39 | 49] 49] 40 I] 38) 54) 53 | 44 
May 34} 45] 45 |] 52 |] 371 53 | 53 | 43 I] 37 | 52] St | 47 
June 37 | 38 | 35 | 52 |} 44| 36 | 39] 48 |} 43 | 40 | 40] 50 
July 46 | 42] 31 |] 53 |] 46 | 36 | 28] 4o |} 46 | 42] 31 | 47 
August 56 | 52 | 37 | 57 |] 44] 35] 28 | 39 || 49] 45] 33 | 48 
September 55 | 52] 41 | 55 }} 41 | 39] 23 | 49 |] 47] 48] 32] 52 

October 58 | 56] 40 39 | 41 | 20 48 | 50 | 32 

November 41 | 47] 31 42 | 46] 28 43 | 49 | 32 

December 40 | 36 | 30 41 | 48 | 39 42 | 46 | 38 
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Foreign trade has 
begun to increase 


again. 
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FOREIGN TRADE. During the summer new trade agreements were 
entered into with Denmark, Great Britain, the Soviet Union and Sweden 
and this has made possible a partly considerable expansion of commetce. 
Thus, its total monetary value increased from abt. 2,300 millions during the 
second quarter to abt. 4,900 million marks. However, the rises in prices 
represent abt. 1,000 millions and the reparations deliveries abt. Joo mill. 
marks of the increase. 

Imports. Their total value increased from abt. 1,140 million during the 
second quarter to abt. 1,480 mill. marks. The major part of them has con- 
sisted of raw materials and provisions while imports of other manufactured 
consumption goods and of machinery have been markedly reduced. An 
illustration of the altered structure of our imports for this year is shown 
in the following table wherein is given the cif-value of imports in mill. 
marks. Quarter I Quarter IZ Quarter III 

1944 1945 1944 1945 1944 1945 
Raw materials & semi-manufactures 920 415 1044 616 810 509 
Foodstuffs & luxuries 817 461 472 376 904 662 
Other articles of consumption 591 54 541 71 491 III 
Machinery & means of transport 527 132 549 81 447 202 

Imports during the last quarter were subdivided as follows: grain 376 
mill. marks (247 mill. in preceding quarter), other foodstuffs and luxuries 
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The diagram il- a a ee eS ee ee ee Cee eee ee ee 


lustrates 


course of 


the oe Oe ee ee ee 


balance of trade 
in 12-month aver- 
ages. The line of 
dashes refers to 
exports, the con- 
tinuous line to 
imports, the spar- 
sely shaded sur- 
face to the surplus 
of exports, the 
shaded one to the 
surplus of imports. 
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286 (129) mill. marks, metals and metal goods 206 (363) mill. marks, che-Raw materials 


4 . a ‘ d ss 
mical raw materials and products 155 (120) mill. marks as well as machinery have dominated 
: hei f 
and means of transport 143 (42) mill. marks. ans quater 


while imports of 


Of the imports during the last quarter 47% came from Sweden, 23%, other  consump- 
from the Soviet Union and only 5% from other countries. culione sen 


machinery were 
still insignificant. 


Exports. The total value of exports increased from abt. 1,290 mill. marks 
during the second quarter to abt. 3,430 millions. Of the last-mentioned 
amount feparations deliveries represented abt. 1,720 mill. marks (against 
1,045 mill. for the preceding quarter). Exports of timber advanced from 
413 million during the second quarter to 929 mill. marks, while those of tis aeciliaiae 
chemical and mechanical pulp increased from 225 to 698 mill. marks. Exports the " geparations 


* s ; deliveries the va- 

of paper, cardboard and articles thereof increased from 276 to 625 mill. le of oe copa 
, was abt. 1, 

marks and those of metal goods, machinery and means of transport from mil Pink against 

a ‘ an mil. 

297 to 861 mill. marks. dating the flent 


and second quar- 


Of the total exports during the last quarter 72% went to the Soviet *™ of the yee 
Union (36% in reparations deliveries), 13°/ to Great Britain, 79% to Sweden, 
as much to Denmark and only 1% to other countries. 

During the last quarter foreign trade was decidedly more favourable in 
regard to the balance than during the preceding ones. Thus, after deduct- 








The diagram il- 
lustrates deposits 
and credits of the 
commercial banks, 
The line of dashes 
refers to total 
credits, the con- 
tinuous line to 
total deposits, the 
sparsely shaded 
surface to surplus 
of credits, the 
closely shaded one 
to surplus of de- 
posits. 
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ion of the value ofthe reparations deliveries, the quarter gave an export 


acai surplus of 224 mill. marks as against import ones of 990 and 900 mill. marks 
e trade balance ‘ 
shows animprove- for the first and second quarters of the year. 


ment, 


THE MONEY MARKET. In the face of the expected stamping of 
banknotes considerable quantities of idle money found their way to the 
financial institutions during the quarter, especially towards the end of 1t. 
Thus, their total deposits increased during the quarter by no less than abt. 

The deposits of : A y we % . - 
the public in the 3,700 mill. to abt. 52,800 mill. while the increase during the corresponding 


financial institut- 


iene inesenced by period of last year was abt. 2,500 mill. marks. During the past quarter the 
mill. marks. deposits of the public in the financial institutions increased by abt. 2,800 
mill. to abt. 41, 700 mill. and the current accounts by abt. 900 mill. to abt. 

11,100 mill. marks. 

By adding to the public’s deposits on the deposit and current accounts 
in the commercial banks their debts to other home credit institutions one 
obtains for the commercial banks alone a total increase of deposits by some- 
what more than 2,500 mill. marks. However, at the same time even their 
home credits increased, mainly in the form of bills and loans, by nearly the 

-_ re a same amount wherefore the deposit surplus of the commercial banks was 

as the total cre-increased during the quarter by only some tens of million marks to abt. 

ed by. abt. 2,500 9,200 million. The total bond holdings of the commercial banks were reduced 
during the quarter by abt. 620 mill. to abt. 8,700 mill. marks, while the cashes 
increased at the same time by nearly as much, or by somewhat over 500 
mill. to abt. 3,000 mill. marks. 


Due to the increased imports the foreign balance of payments has become 


In the commer- 





Index of home trade, prices of shares and cost of living; 
level in 1935 = 100 



































Home trade Prices of shares Cost of living 
Month 

1942 |1943 |1944 |1945 ||1942 | 1943 |1944 |1945 ||1942 | 1943 |1944 |1945 
January 143] 208] 220| 273|| 220] 256] 244] 218]]| 168] 200] 217] 222 
February ‘178| 231] 251] 2991]| 237] 255| 240] 215]| 169] 200] 217] 222 
March 165| 235| 241| 265 || 267] 258| 249] 260]| 173] 201] 217] 223 
April 152] 212] 203] 2461] 262| 262] 255] 305 || 176| 202] 218] 225 
May 178] 218] 242] 305 || 249] 268] 257] 352]| 178] 202] 218] 228 
June 204| 188] 182] 295]|] 259] 270] 245] 458]| 179] 203] 218] 264 
July 205| 192] 164] 220]] 254] 264] 239] 651]] 180} 204] 219] 306 
August 175| 191] 201] 263]| 258] 263] 256] 691]] 193| 207] 220] 341 
September - |] 179] 211] 161] 335]| 272] 250| 248] 499]] 195] 213] 220] 354 
October 167| 207| 168 271| 229] 235] 497|] 195] 214] 221 
November 180| 223] 196 252| 210] 202 196| 214| 221 
December 214| 267] 259 245] 219] 209 197| 215| 221 
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weaker. At the commencement of the quarter the total net foreign debt 
of the Bank of Finland and of the commercial banks amounted to abt. 930 
mill. marks. By the end of the quarter the sum had increased to somewhat 
over 1,500 mill. The foreign balances of the Bank of Finland had increased 
by nearly 30 mill. to abt. 390 mill. marks, but its debts, principally on the 


clearing accounts, had advanced by nearly 600 mill. to near 1,700 mill.,» 


190 to 200 mill. marks. 

The banknotes in circulation increased in July by over 700 mill. and in 
August by near 1,200, but were reduced in September by over 750 mill. 
to 18,113 mill. marks at the end of the quarter. During October they de- 
creased by over 850 mill. marks. — Government bonds were sold during 
the quarter for somewhat over 7oo mill. marks. 


PRICES. During the last quarter rises in prices continued at a rapid 
pace and the development of the last months is shown in the below table. 

The very marked rise in prices for imported goods, that occurred during 
the war period, has been less conspicuous during the last quarter — as even 
during the immediately preceding months — for it amounted on an average 
to 12% only. However, the other price levels have increased very markedly, 
the home agricultural products by 27%, the home industry products by 
37% and forestry ones by no less than 67%. The index figure of all the 
wholesale prices on the home market has advanced by 35% during the 
quarter, while the increase of the cost of living has been nearly exactly the 
same, or 34%. : 





The commercial banks. 
Figures showing the position at the end of each month in million marks 

































































Deposits Surplus of deposits Cash 
Month 
1942 | 1943 | 1944 |1945 ||1942 |1943 | 1944 |1945 |]1942 |1943 |1944 |1945 
January 7 $62) 8 912/11 101/13 407||3 680)5 767| 6 356)/9 Ggollr 471/1 329|/1 796\1 542 
February |]7 707| 9 114|11 292/13 528]\4 232/15 904] 6 895|9 676\|1 598|1 335|1 857|1 407 
Match 7.920] 9 393|11 689/13 755114 173|6 621| 8 O16/9 507/|1 581/2 002/2 624/2 O50 
April 8 022] 9 641/11 980/13 784|'4 068)/6 260] 7 605|8 864)|1 413]1 785|2 109|1 802 
May 8 103] 9 778]12 210/14 101]|4 221/16 759] 8 91/8 807\|1 170|2 168|2 527\2 286 
June 8 307|10 162/12 449]14 376)'4 436|7 038] 8 903|9 171||1 549|1 885|2 383/4 485 
July 8 374|10 357|12 612/14 435]14 486/6 350) 8 908|5 778]|1 320 1 451/2 120|1 892 
August 8 409|10 518]12 805/14 442]\4 859/16 800) 9 870|7 631\|1 756 1 920/2 663|1 247 
September ||8 448|10 622/12 866/15 058]||5 378/6 758|10 225|9 208)i1 9851 784/2 596|2 992 
October ||8 451/10 716/13 026 4806/6 858)10 443 I 275,1 984|2 714 
November ||8 463/10 683/13 024 5 677/16 486|10 887 I 700 1 800]2 572 
December ||8 597/10 802|13 068 5 68116 694] 9 648 |r 639 2 532|1 367 
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The foreign 


alance of pay~ 
ment has become: 


while the net foreign debt of the commercial banks had increased from somewhat 


wear- 
ker.. 
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Index for Prices; level 1935 = 100 
June July Aug. Sept. 


Bie tote eae Wholesale home market prices 383 42m 489 = sry 
prec ga thereof: import goods 398 405 436 446 
wholesale price in- home industry products 348 «6385 450 475 
dex by 35% and » agricultural products 392 435 489 497 
the eS » forestry products 438 520 661 733 

iiniiess Cost of living 264 306 34% 354 


HOME TRADE. The total value of the trade amounted during the third 
quarter to nearly the same sum as for the two preceding ones. However, 
the price level had increased perceptibly wherefore the volume of the trade 
did not attain higher than abt. 60% of the »normal level», against 85 and 
80% for the first and second quarters of the year. The corresponding figure 
for the third quarter of the preceding year was not higher than 55%. 


Index of commodity trade; level in 1935 = 100 
The home trade 


volume was so- Quarter 1939 1940 I941 1942 1943 1944 1945 
mewhat _ bigger I 146 115 197 162 226 239 280 
a 2 > II 150 6 148—Ssa178—sia176'— 2066s zt0 28 
erably less than Il 171 149 152 187° 199 169 280 
during the first IV 120 184 153 185 229 204 

a” pone = I—IV 146 «Ifo 169 177-0 21gSs208 


THE STOCK EXCHANGE. During the quarter considerable fluc- 
tuations occurred in the prices of shares, but similarly to all the other price 
levels in general a perceptible rise was noted. The greatest advance took 
place in July, when the Unitas index shows a rise of 197 units (level 1935 = 
100). A continued increase of 50 units was noted for August, but in Sep- 
tember the index once more fell by 192 units. For the whole quarter the 
advance in prices was limited to 9%. The corresponding increase of the 


Prices of shares P2Mk shares was 4%, that of the industrial shares 8% and shippir.y shares 


still rose but at a 7) 
considerably wea- 34 Yo 


ver oe tte ut There was a keen interest for buying so that the total turnover of the 
luring the pre- 


ceding quarter. Ffelsinki Stock Exchange for the quarter amounted to 464 mill. as against 
318 mill. for the preceding quarter and 126 mill. marks for the third quarter 


of 1944. 
Price index for shares; level in 1935 = 100 Change 
1939 1942 1943 1944 1945 1945 1945 during 
Sept. Sept. Sept. Sept. July Aug. Sept. quarter, % 
Bank shares 114. «r28«— 2120, 20S) 206 —Ss«167 + 4 
Industrial shares 144 332. 296 294 878 916 661 + 8 
General index 133-272, a2go 28 OST OT 499 + 9 
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Production value index for home market industry; 
level in 1935 == 100 
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The diagram indi- 
cates the amount 
of capital requir- 
ed at various 
dates for complet- 
ing buildings 
begun in Helsinki. 
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Total deposits of commercial banks 
.on 30th September 
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POHJOISMAIDEN YHDYSPANKKI 
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NORDISKA FORENINGSBANKE 
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BALANCE SHEET AT THE END OF SEPTEMBER 1945 


LIABILITIES in Finnish marks 


RINE civ cccssnnesbenseeecescens § 40,000,000: — 
ESTER py SE ee RT 470,000,0c0: — 
DEE cicndterscsessaesenneene 10,716,215: O§ 
RE puasudedavacuceadanswas kadeads $535 5,029,758: 75 
GT MY a cceccnevecdsiecsdsacnens 45250,474,809: 20 
Credit Institutions in Finland ..........045. 1,128,990,963: 45 
Pe CI 6 a vce cc ccccsvcsences 235,460,176: 70 
SE BEE Sinccdncentaveasdceasenans 162,671,551: 25 
PP ktecvaeeneeed cuudbunaee 587,760,730: 25 
PY sno 0ess scene cethnneevbeniucinnens 217,305,462: 15 





Fmk 12,958,409,666: 


ASSETS in Finnish marks 


80 


Cash in hand and with Bank of Finland ...... 1,05 7,288,330: 40 
Credit Institutions in Finland ..........045. 8,000,000: — 
Fer COOMOIIIIG oo.g oc ccs csccsccsses §3.935,496: 60 
Did. ot iboh ada tebaee ikke adhe 2,496,9435390: 95 
SY ta he ener kins ei meMewes 4.985,010,150: §5§ 
ED ccecnroseesinvedsededsseveseses 7475191,379: 15 
Government and other Bonds .......cccceeees 2,5 25,230,144: 75 
EET ee 91,783,826: 10 
Samdry ACCOMS 6.0 cc eccescccescescccceces 754,710,011: 45 
TENE FUE oo ca iserssscsscccinccas tqgrigetets 





Fmk 12,958,409,666: 
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FINNISH COMMERCIAL 
BANKS 


THE POSITION AT THE END OF SEPTEMBER 1945. 





s 
O/Y POJOISMAIDEN 
ALL COMMERCIAL YHDYSPANKKI 
BANKS A/B NORDISKA 
(Whole circle) FORENINGSBANKEN 
} Mill. Fmk FUNDS (White sector) 
’ @ Mill. Fmk 
4 39,8 % 
t DEPOSITS 2 
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35,6 % 


BALANCE SHEET TOTALS 
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36,4 % 
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